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This Solvency and Financial Condition Report
(“SFCR") has been prepared in accordance
with the financial reporting provisions of the
Prudential Regulation Authority (“PRA”) Rules
and Solvency Il regulations and provides key
information relating to the performance,
system of governance, risk profile, valuation for
Solvency and capital profile of the business.

All figures presented in this report are in line
with the EIOPA Quantitative Reporting
Templates. All amounts stated are in GBP
000’s in line with the currency used for the
preparation of the financial statements.



Executive Summary

Background

DARAG Insurance UK Limited (“DIUK” or “The Company”) formerly The Underwriter Insurance
Company Limited is a company incorporated in the UK and licensed as a non-life insurance company.
The company was incorporated on 19 October 1998 and underwrote non-life insurance business until
11 July 2003. The Company ceased underwriting in July 2003 and went into run-off. The portfolio mainly
comprises Employers Liability, Professional Indemnity, General Third Party Liability, Financial Institution
and Construction “All Risk” policies.

In 2019, after obtaining change of control approval from the Prudential Regulation Authority (“‘PRA”) The
Company was acquired by DARAG Deutschland AG (“DAG”). After completion of the acquisition in
February 2020, The Company was renamed DARAG Insurance UK Limited.

Itis DARAG'’s intention that DIUK shall remain in run-off and it has no intention to acquire new business.

Business and Performance
In February 2020, a Sale and Purchase Agreement (“SPA”) was entered into with DAG, with the change-
of-control already being approved by the PRA in 2019.

The underwriting performance of DIUK continued to reflect the fact that the Company has been in run-
off since 2003. The profit after tax was GBP 58k (2021: loss after tax was GBP 1,827k), mainly driven
by MTM gains.

System of Governance
DIUK operates a governance structure that is proportional to the size of the Company and in line with
the expectations of a small firm in run-off.

Polo Commercial Insurance Services Limited (“PCIS”), an experienced third-party service provider, has
been appointed to provide resources to cover claims management and any other resource requirements
as required. Acumen Group Management Limited (“Acumen”) resigned in 2023, with that work being
brought in house.

The Board is unchanged from the end of 2022.

DIUK has updated and submitted the new Governance Map to reflect the responsibilities of individuals
for the systems of internal control of DIUK and the holders of specific responsibilities detailed by the
new Senior Managers and Certification Regime (“SM&CR?”).

Risk Profile

As DIUK remains in run-off, the risk profile remains unchanged. The focus of the risk profile continues
to be managing claims (including commuting or novating risks to limit any adverse claims development),
collecting reinsurance, maintaining a portfolio of high-quality assets and maintaining appropriate staffing
resources to implement an efficient run-off strategy. This shift in risk focus will ensure the protection of
capital and ensure policy holders are paid and shareholder returns are maximized.

The most significant risks to the Company are all captured under the Solvency Il Standard Formula
stress tests used to determine the Solvency Capital Requirement (“SCR”). The profile of the Company’s
main risks is shown by the components of the SCR as at 31 December 2023 in Section C of this SFCR.

Valuation for Solvency Purposes
In accordance with Article 75 of the Solvency Il Directive, the Company’s assets and liabilities are
measured in accordance with principles of an arm length transaction between knowledgeable willing
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parties using consistent valuation methods and the technical provisions have been estimated as the
sum of a best estimate and a risk margin.

The assets and liabilities on the Solvency Il balance sheet at 31 December 2023 are as follows:

in GBP 000‘s 2023 2022
Assets 24,907 32,501
Liabilities

Technical provisions - best estimate 17,928 23,191
Risk margin 329 444
Other Liabilities 120 131
Total Liabilities 18,376 23,766
Sl excess of Assets over Liabilities 6,532 8,734

Capital Management
The capital management objective is to ensure that the Company has sufficient Own Funds to cover the
SCR and MCR with an appropriate buffer.

The solvency position for DIUK at 31 December 2023 and at the prior year end 31 December 2022 are
as follows:

in GBP 000‘s 2023 2022
Solvency Capital Requirement (“SCR*) 1,222 1,712
Minimum Capital Requirement (“MCR*) 3,476 3,548
Own Funds 6,532 8,734
SCR Ratio 534% 510%
MCR Ratio 188% 246%

DIUK maintained Own Funds in excess of the SCR and MCR throughout 2023. The Company’s Own
Funds amounted to GBP 6,532k consisting exclusively of Tier 1 funds, thereby maintaining an SCR ratio
of 534%. There was a dividend made during 2023 totalling £2.7m.
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The Company, previously called The Underwriter Insurance
Company Limited (“TUIC”) was incorporated on 19 October
1998 in London and underwrote non-life insurance business
from 1 October 1999 until 11 July 2003. TUIC went into
solvent run-off on 11 July 2003. TUIC underwrote liability
insurance risk (predominantly commercial insurance)
through insurance intermediaries.

In 2019, after obtaining change of control approval from the
PRA, the Company was acquired by DARAG Deutschland AG
(“DAG”). After the completion of the acquisition, TUIC was
renamed as DIUK and remains in run-off.



A. Business and Performance

A.1l. Business

Name and Legal Form

DARAG Insurance UK Limited (“DIUK” or “the Company”) is incorporated in the United Kingdom and is
a private company limited by shares. The address of the registered office is: 25 Eastcheap 4™ Floor,
London EC3M 1DT. Registered Number: 03654581

DIUK is a UK regulated insurance company in run-off. Post DAG’s acquisition, the Company does not
directly employ any staff. To ensure continuity of appropriate resources for all elements of the business
and to maintain an effective run-off strategy, the Company has outsourcing service agreements with
DAG, Acumen and PCIS.

The Company produces its financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law).

On a UK GAAP basis, DIUK generated a profit after tax of GBP 58k (2022: loss after tax of GBP 1,827k).
This is mainly due to an underwriting loss and expenses in 2023 and offset by mark to market gains on
its investments. DIUK’s net assets decreased from GBP 8,794k to GBP 6,234k, largely as a result of
the dividend payment of GBP 2,700k.

Supervision
DIUK is authorised by the Prudential Regulation Authority (“PRA”) and regulated by both the PRA and
the Financial Conduct Authority (“FCA”). The contact details of the PRA and the FCA

Prudential Regulation Authority
20 Moorgate
London EC2R 6DA

Financial Conduct Authority
12 Endeavour Square
London

E20 1JN

External auditor

The registered external auditor of DIUK is PKF Littlejohn LLP, 15 Westferry Circus, Canary Wharf
London E14 4HD. The previous registered external auditor of DIUK was PricewaterhouseCoopers LLP,
7 More London Riverside, London SE1 2RT.

Business Strategy

The Company, previously called The Underwriter Insurance Company Limited (“TUIC”) was
incorporated on 19 October 1998 in London and underwrote non-life insurance business from 1 October
1999 until 11 July 2003. TUIC went into solvent run-off on 11 July 2003. TUIC underwrote liability
insurance risk (predominantly commercial insurance) through insurance intermediaries.

In 2019, after obtaining change of control approval from the PRA, the Company was acquired by DARAG
Deutschland AG (“DAG”). After the completion of the acquisition, TUIC was renamed as DIUK and
remains in run-off.

Holders of qualifying holdings and material related undertakings

DIUK is a subsidiary of DAG, a licensed (re)insurance company registered in Hamburg, and which holds
100% of the ownership interest as well as the voting rights of DIUK. In turn, DAG is owned by DARAG
Europe Limited (“DEUL”) which is, since the deauthorisation of the Group’s Maltese insurance company
on 20 December 2022, an unregulated holding company.
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DEUL was, at reporting date fully owned by DARAG Guernsey Limited (through DARAG Holding
Guernsey 1 Limited and DARAG Holding Guernsey 2 Limited). DARAG Guernsey Limited is in turn
owned by private equity funds managed by three private equity firms, Keyhaven Capital Partners Limited
(“Keyhaven”), Aleph Capital Partners LLP (“Aleph”) and Crestview Advisors, L.L.C. (“Crestview”).
Keyhaven is an independent company based in London that specializes in financial investments. Aleph
is an independent company based in London that specializes in investments. Crestview is an
independent company based in New York that specializes in investments.

DIUK’s position within the DARAG Group is depicted in the following simplified Group shareholding
chart:

DARAG Guemsey Lid,
St Peter Port, GG

DARAG Holding
Guemnsey 1 Lid,
ST Peter Port, GG

DARAG Holding
Guemnsey 2 Lid,
ST Peter Port, GG

DARAG Insurance DARAG Legacy A _ DARAG
(Guemsey) Ltd (Guemsey) Limited DARAG Europe Limited Europe
St Peter Port, GG St Peter Port, GG AL Limitsd UK

Branch

DARAG

Deutschland AG DARAG Deutschiand DARAG Deutschiand
Hamburg, DE AG |

AG
(talian Branch)

100% 100% i 100% 100%

DARAG Vermogens-

Ruckversicherungs und Verwaltungs-AG DARAG Insurance

DARAG Legacy UK Lid

Aktien-Gesellschaft London, UK UK Lid.,

London, UK

in Liquidaﬁon, Zug. Rioresicherungs-Alsengescionatt,
CH Hamburg, DE

Significant business or other events over the reporting period
There were no significant business events in 2023.

A.2. Underwriting Performance

The underwriting performance of DIUK reflects the fact that the Company continues to be in run-off and
has been for a significant period. The overall profit after tax was GBP 58k (2022: loss after tax GBP
1,827k), which was driven predominantly by an underwriting loss and expenses in 2023 and offset by
mark to market gains on its investments. There was no new premium received in the period.

Net claims paid totaled GBP 220k (2022: GBP 219k) consistent with prior years and the continued
orderly run-off of the remaining outstanding claims. There was positive reserve development compared
to the prior year of GBP 179k (2022: negative GBP 245k) impacting DIUK, resulting in a net overall
underwriting loss of GBP 41k (2022: underwriting loss of GBP 464Kk).

Operating and other expenses decreased by 22% to GBP 444k in 2023 (2022: GBP 568k) reflecting
lower costs for inter-company charges. Operating costs are expected to reduce further going forward.
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The figures in the tables below have been extracted from DIUK’s financial statements and are presented
on a UK GAAP basis for the years ended 31 December 2023 and 2022 respectively.

in GBP 000‘s 2023 2022

Net claims paid 220 219
Technical account for general business (485) (1,031)
Investment return (264) (135)
Profit / (Loss) after tax 58 (1,827)
Shareholders’ funds 6,234 8,794
Net technical provisions 3,165 3,460
Number of outstanding claims 198 152

A.3. Investment Performance
The company earns interest on fixed income instruments, cash and cash equivalents as well as gains
on fixed income instruments. Interest is accrued up to the balance sheet date.

All investment income, including realised and unrealised gains and losses on investments, is reported
in the non-technical account and is reported in GBP. Investment returns during the year increased due
to unrealised gains and higher interest rates.

The Company’s financial investments consist of listed investments and deposits with credit institutions,
and it classifies these as financial assets at fair value through profit or loss. There are no investments
in securitisations.

The figures below have been extracted from DIUK’s financial statements and are presented on a UK
GAAP basis for the year ended 31 December 2023 and 2022 respectively.

in GBP 000‘s 2023 2022
Non-technical account

Balance on the technical account — general business (485) (1,031)
Investment income 264 135
Unrealised gains/(losses) on investments 361 (840)
Investment expenses and charges (80) (86)
Unrealised (losses)/gains on exchange 3) (5)
Profit / (loss) on ordinary activities before tax 58 (1,827)

A.4. Performance of other activities
There are no other material items of income or expenditure for the Company. There are no finance or
operating lease arrangements for the Company.

A.5. Any other Information

DARAG is in the early stages of exploring the potential to establish a UK branch of DAG with a view to
carrying out a Part VIl transfer of DIUK’s liabilities into that branch. This would help to simplify the group
and to address the diseconomies of scale in DIUK as its liabilities run off.

DIUK has no direct exposure to Russia or Ukraine.
There was a dividend made during 2023 totalling £2.7m.

There is no further material information regarding the business of DIUK and its performance to disclose.
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DARAG Insurance UK Limited has an effective
corporate governance framework that is
commensurate with the scale, nature,
complexity and risk profile of the Company
considering that the Company has been put
into run-off with no additional business written
thereafter. Structures, policies, guidelines and
processes have been designed to provide for
proper organization and conduct of business
within the Company and to define the powers
and responsibilities of the Company’s
corporate bodies.



B. System of Governance

B.1. General information on the system of governance

The DIUK corporate governance framework reflects the nature, scale, complexity and risk profile of the
Company considering that the Company is in run-off with no intention to acquire additional business. As
a subsidiary within the DARAG group the Company has no employees of its own, with management
being provided through service agreements with other parts of the DARAG group. Structures, policies,
guidelines and processes have been designed to provide for the proper organisation and conduct of the
business of the Company and to define the powers and responsibilities of the Company’s corporate
bodies. Throughout 2023, the Company maintained a Management Responsibilities Map (“MRM?”) that
specifies the allocation of responsibilities and holders of prescribed responsibilities as required by the
SM&CR. The Board is satisfied that the system of governance as set out in the MRM is appropriate for
the Company.

Board of Directors

The Company is governed by the Board of Directors, which has the ultimate responsibility for the system
of governance. The Board is responsible for oversight of the Company’s corporate culture and values
and ensuring these are implemented through an appropriate system of governance.

The Board of Directors is composed of two Non-Executive Directors and three Executive Directors.
During the year, the board composition was as follows:

Members of the Board of Directors

Mark James James Hewett Chairman and Non-Executive Director

Thomas Alexander Booth Chief Executive and Executive Director

James Christopher Paul Insley Chief Financial Officer and Executive Director (appointed on 17/11/2022)
Alexander Thomas Roth Executive Director (appointed on 24/01/2022)

Adrian Peter Ryan Non-Executive Director (appointed on 02/05/2022)

The Board of Directors is collectively responsible for:

= Overseeing the management of the Company, approving the company’s strategy and objectives
and regulatory submissions;

= Ensuring sufficient capital is held to maintain the company’s target solvency ratio;

= Overseeing the risk management system, including setting up the risk strategy, risk appetite
and tolerance limits;

= Ensuring the company operates in line with regulatory requirements;

= Qverseeing the effectiveness of the internal control system including governance policies;

= Qverseeing the performance of outsourced functions;

= Managing the investments of the Company.

Executive Committee
The Executive Committee is a management committee, chaired by the CEO and has the following
objectives:

= Assist the CEO in delivering the corporate goals, strategies and plans;

= Oversee day-to-day management of business operations;

= Implement projects assigned by the CEO and Board; and

= Carry out responsibilities delegated in approved policies and procedures.
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Audit Committee
The responsibilities of the Audit Committee are fulfilled by the Group Audit Committee, including:

= Report on aspects of the statutory audit

= Monitor the financial reporting process

= Monitor the effectiveness of the firm’s internal quality control and risk management systems
= Monitor the progress and results of the external statutory audit and internal audits

= Review and monitor the independence of the statutory auditors

= Be responsible for the procedure for the selection of statutory auditor

Changes to the Governance Structure during the year
There were no material changes to the governance structure during 2023.

Key Functions

The key functions of the Company (Actuarial, Risk Management, Compliance and Internal Audit) are
provided on an outsourced basis by staff employed by the DARAG group. The Key Functions have been
established to ensure they are free from influence that may compromise the function’s ability to
undertake its duties objectively, including having unrestricted access to information and direct reporting
lines to the Board of Directors. This provides the authority, resources and operational independence
which are necessary in the performance of the respective responsibilities.

The Company describes its governance model in terms of “Three Lines”:

First Line — Operational Functions

DIUK has continued to outsource day-to-day claims management to Polo Commercial Insurance
Services (“PCIS”) during the year. Delivery of day-to-day Finance and Compliance related activities are
now provided by resources from within the DARAG group, having been transferred from an external
outsourced provider Acumen during the year. Other operational activities of the business are provided
by DARAG group staff. DARAG management is responsible for managing business risks including
developing appropriate operational and technical controls and ensuring that any areas of potential
conflicts of interest are identified and managed appropriately. Such controls include (but are not limited
to) formal approval processes, verification and reconciliation processes, monitoring of management
information and financial forecasts, and checking for compliance with agreed exposure limits and
operating principles/instructions and follow-up on non-compliance.

Second Line — Risk Management, Compliance and Actuarial Function

The Risk Management Function facilitates the implementation of effective risk management processes
and monitors changes in the risk profile of the Company. The Compliance Function manages the
Company’s compliance risks and ensures that it complies with applicable laws and regulatory
requirements in all material respects. The Actuarial Function assesses the assumptions made and the
methodologies adopted by the Company in evaluating its technical provisions, assesses the quality of
internal data and any external data that is integrated into the calculation of technical provisions and
contributes towards the effective implementation of the risk management system. The second line
functions report directly to the Board.

Third Line — Internal Audit
The Internal Audit Function provides independent assurance that the Company’s policies and processes
are operating as intended. The Internal Audit Function reports directly to the Audit Committee

Material Changes in the System of Governance
During the reporting period there were no material changes in the governance structure of the Company.

Remuneration policy and practices

The Company has no employees, with management and delivery of its operations delivered by staff
employed by other parts of the DARAG group, which make recharges to the Company for the services
provided. Remuneration of DARAG group employees is subject to the group remuneration policy, which
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includes provisions designed to ensure staff delivering the operations of the Company are appropriately
incentivised and will seek to ensure the Company’s business remains compliant with applicable laws
and regulation and managed within applicable risk appetites set by the Board. The compensation of
staff employed by the group includes a mixture of fixed and variable elements, with the variable element
determined according to the achievement of group and personal objectives. The group Remuneration
Committee provides oversight of the remuneration of staff.

Material transactions with shareholders/key stakeholders.
The Company paid a dividend to its direct parent DAG during the year as detailed further in Section E
below.

B.2. Fitand Proper Requirements

All persons who effectively run the Company or have other key functions are required to possess levels
of competence, professional qualifications and experience (fit and proper criteria) appropriate to their
role in accordance with the Company’s Fit and Proper Policy.

Fitness for the Board means that the Board’'s collective professional qualifications, knowledge and
experience is adequate to enable sound and prudent management including market knowledge;
business model and strategy, systems of governance, financial and actuarial analysis and regulatory
frameworks and requirements.

Individuals fulfilling Key Functions (including when a Key Function is outsourced) are required to have
appropriate professional qualifications as well as knowledge and experience to ensure that they can
fulfil their roles and responsibilities effectively.

Being proper means that the person is honest and financially sound, based on character, behaviour and
business practices, including criminal, financial and regulatory aspects. Behaviour not regarded as
proper includes relevant criminal offences (such as money laundering, market manipulation, insider
trading or fraud). Persons who effectively run the undertaking or hold Key Functions must be of good
repute and integrity. In the event that a person who runs the undertaking or is responsible for a Key
Function, or who already holds a management or key position, does not meet or no longer meets the
fitness and properness criteria, appropriate measures will be taken, including the replacement of the
person in question.

B.3. Risk Management System including ORSA

Implementation of Risk Management function

The Risk Management Function is provided by staff from within the wider DARAG Group. The Risk
Management Function is responsible for supporting the operational functions in ensuring that an
effective risk management system is in place, monitoring the overall risk profile of the Company and
providing an independent view of risk to the Board in accordance with the principles set out in the group
Risk Management Framework. Key elements of this framework include:

e Risk strategy and risk appetite

e The risk register and associated risk and control assessment process

e Solvency monitoring, stress and scenario testing and the ORSA process

e Oversight of the effective operation of the risk management system by the Board

While the DARAG group as a whole seeks underwriting risk through the reinsurance or acquisition of
legacy insurance portfolios, the primary focus of the Company is to ensure that the run-off of the
Company is successful and its capital is managed efficiently. The Company’s risk appetite is set in the
context of these objectives bearing in mind the Company’s overall risk carrying capacity.
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The Company adopts a structured risk management process that requires contribution from all
organisational units in identifying, managing and monitoring the risks that the Company can be exposed
to. The risk management system encompasses the 3-pillar approach of Solvency Il

e Pillar 1 quantitative requirements, ensuring that capital requirements are met at all times

e Pillar Il risk governance including the Own Risk and Solvency Assessment

e Pillar Il external risk transparency (i.e. reporting).

Risk management process

The risk management processes are designed to identify at an early stage, and subsequently measure,
manage, monitor and report risks that could have an adverse impact on the Company, ensuring key risk
mitigating actions are effective and implemented in a timely manner. The Company formally documents
its risk management processes and risk appetite including minimum requirements and internal controls.

The Risk Function maintains a risk register which categorises the risks faced by the Company and the
Company’s risk appetite for each risk. The risk register identifies a risk owner for each risk, who is
typically a senior operational manager, and documents the key risk controls which are used to manage
and mitigate each risk.

All identified material risks (including risks which are not directly quantifiable such as strategic and
reputational risks) are documented in the risk register. Each risk is quantified in terms of likelihood and
impact in order to determine its contribution to the overall risk profile of the Company. Quantification
methods include pure quantitative methodologies or judgmental assumptions. The Risk Function also
monitors a number of relevant key risk indicators (KRIs) and stress and scenario tests which consider
the impact potential adverse events could have on the Company. The KRIs and stress and scenario test
results are used to inform the assessment of the risk profile of the Company.

The Risk Function, in conjunction with the relevant risk owners, performs a regular assessment of the
inherent risks and effectiveness in practice of the key risk controls used to mitigate them in order to
assess the level of residual risk and whether the risk is being managed to within its pre-defined risk
appetite. These assessments are used to identify if inherent risks have changed, to build the assessment
of the overall risk profile of the business, and to identify potential improvements to the risk management
processes in place.

Risk mitigation and control measures are determined depending on the potential impact of the risk in
guestion and considering the cost of implementing the control measure compared with the expected
benefit in terms of risk reduction.

Own Risk and Solvency Assessment (ORSA)

The ORSA represents the Company’s own forward-looking view of its risk profile, and the capital and
other means needed to address these risks. The Company carries out the ORSA taking into
consideration the nature, complexity and scale of the risks inherent in its business. The ORSA process
brings together business and risk strategy and capital management as at the reporting date and for
future periods in line with the business planning horizon. Both short term (i.e. in the next year) and
medium term risks (i.e. over the next three years) are considered.

The ORSA is an integral part of the business strategy and is taken into account on an ongoing basis in
the strategic decisions of the Company. The Board of Directors takes an active role in the ORSA by
directing the process and challenging the outcome. The actual execution of the ORSA is delegated to
the Risk Management Function, who receive input from around the business including financial
projections and scenario analyses prepared by the Actuarial and Finance teams. The Board ensures
that the Company has an adequate risk management framework to identify, evaluate, manage and
monitor on an ongoing basis any risks facing the Company and consideration is given to the likely
changes to the risk profile and business strategy over the projected period.
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A regular annual ORSA update takes place. Once the ORSA is approved by the Board of Directors, the
assessment’s results are submitted to the PRA. The solvency projections which form a key component
of the ORSA analysis are updated for each Board reporting cycle. In addition, the ORSA process may
be performed if the business is considering an action which may potentially change its overall risk profile
or if an external event is considered to have a potentially significant impact on the Company’s overall
risk profile. The ORSA process was re-run and the results presented to the Board prior to approval of
the dividend paid during the year.

Assessment of the overall solvency needs and own funds

The ORSA process analyses whether the Company currently has sufficient financial resources and
realistic plans on how to manage any shortfall if this eventuality were to arise. In assessing the economic
position of the Company the recognition and valuation basis applied is in line with the relevant principles
set out in the Solvency Il Directive. In assessing the sufficiency of the financial resources, the Risk
Management Function takes into account the quality and volatility of the Company’s own funds with
particular regard to their loss-absorbing capacity under different adverse scenarios.

A key metric used within the ORSA process is the solvency ratio, which describes the ratio of Own
Funds to the Company’s Solvency Capital Requirement (SCR). The Company uses the Standard
Formula as defined by the Solvency Il directive to calculate its SCR and as a key risk measure. The
suitability of using the Standard Formula SCR given the specific risk profile of the Company is tested as
part of the regular ORSA process.

The assessment of the Company’s own risks forms an important part of the decision-making process of
the Company. Projections of the solvency ratio, including under adverse scenarios, are compared with
internal solvency targets defined within the Company’s capital management policy, thereby contributing
to the assessment of how best to optimise the Company’s capital management.

Board oversight

The Board receives a report from the Risk Management Function at each regular meeting detailing the
overall risk profile of the Company, any material changes in risk profile, and projected solvency. Areas
of heightened or emerging risk and any risks considered to be outside their pre-defined risk appetite are
highlighted together with the risk mitigating actions in place in order to allow the Board to exercise its
oversight of the adequacy of risk management arrangements. The risk profile of the Company is also
included in risk reports provided to the group Risk Committee which meets more frequently than the
Board.

B.4. Internal Control System

Key procedures of the internal control system

Internal controls are defined as processes designed to provide reasonable assurance over the
achievement of corporate objectives including effectiveness and efficiency of operations, reliability of
financial reporting and compliance with applicable laws and regulations.

The Company has implemented a number of internal controls, including documentation of policies and
key procedures, seeking to ensure that appropriate segregation of duties is in place and that any
conflicts that arise due to individuals performing more than one role are identified and managed
appropriately, and application of the four-eye review principle in key business processes. The Company
seeks to link key controls and steering measures with the identified operational risks the Company is
exposed to.

The effectiveness of the Company’s internal controls is monitored for deficiencies and to ensure that
established internal controls continue to be suitable given developments in the business environment.
The risk and control assessments which form part of the risk management system may identify areas
where controls needed to be adapted or improved given changes in the risk profile of the business.
Periodic reviews by the Internal Audit Function are designed to provide assurance over the operation
and effectiveness of controls. Control weaknesses are managed through improvement measures and
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monitoring. The internal control system is documented, reviewed, and assessed periodically and any
material weaknesses reported to the Board.

Compliance function

The Compliance Function is an integral part of the Company’s Internal Control System as it is
responsible for protecting the Company from non-compliance with internal policies and applicable
external rules and regulations, and potential for consequent financial or reputation loss.

The activities of the Compliance Function are set out in the annual compliance plan which is approved
by the Board. The Compliance Function reports to the Board on a regular basis on compliance with
applicable laws, regulations and PRA/FCA rules. In addition, the Compliance Function monitors legal
and regulatory updates on an ongoing basis and assesses any impact these might have on the
Company and reports to the Board and any operational areas that may be affected.

B.5. Internal Audit Function

The activities of the Internal Audit Function are set out in the annual internal audit plan which is approved
by the group Audit Committee. Internal Audit is delivered by staff within the DARAG group unless
particular external specialist support is required to complete the work. Internal audit reports including
findings and recommendations, are circulated to senior operational managers and to the Board. The
Internal Audit function tracks and reports on progress made by the business in implementing any
recommendations identified as a result of Internal Audit reviews.

B.6. Actuarial Function

The key responsibilities of the Actuarial Function with respect to the Company include the calculation of
the best estimate technical provisions included in the Company’s financial and regulatory statements,
calculation of the Company’s regulatory capital requirements (SCR) and contributing to the risk
management processes of the Company including the ORSA. The Actuarial function is delivered by
DARAG group staff and provides reports directly to the Board.

B.7. Outsourcing

The Company outsources overall management of the business to DARAG group staff under an
intragroup services agreement. In addition, claims handling for the majority of the Company’s open
claims is managed by PCIS under an external outsourcing agreement. The Company’s investments are
managed by an external investment manager. External outsourcing is subject to the Company’s
Outsourcing Policy, which includes requirements covering the regular monitoring of the performance of
providers against contractual service level agreements.

B.8. Any other information
There is no other information regarding the system of governance of the Company that is considered
material to this SFCR.
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For a run-off company the main focus is on
effective and efficient capital management to
ensure that the run-off is successful. The most
significant risks to the Company are all
captured under the Solvency Il standard
formula stress tests used to determine the
SCR.



C. Risk Profile

Overview of Risk Profile for the Company

For a run-off company the main focus is on effective and efficient capital management to ensure that
the run-off is successful. The most significant risks to the Company are all captured under the Solvency
Il standard formula stress tests used to determine the SCR. The profile of the Company’s main risks is
shown by the components of the SCR as at 31 December 2023 in the chart below and in Chapter E.

DIUK SCR split as at Q4 2023

= Operational risk

= Non-life underwriting risk
m Health underwriting risk
= Life underwriting risk

= Counterparty default risk

m Market risk

Components of the undiversified SCR risk charge as at 31t December 2023.

C.1. Underwriting Risk

The principal risk the Company faces under insurance contracts is that the actual claims and benefit
payments, or the timing thereof, differ from expectations. This is influenced by the frequency of claims,
severity of claims, actual benefits paid and subsequent development of long-term claims. Therefore, the
objective of the Company is to ensure that sufficient reserves are available to cover these liabilities.

The risk exposure is mitigated by using methods to assess and monitor reserve risk exposures. The
Company also benefits from reinsurance purchased at the time the original risks were assumed.
Amounts recoverable from reinsurers are estimated in a manner consistent with the outstanding claims
provision and are in accordance with the reinsurance contracts. Although the Company has reinsurance
arrangements, it is not relieved of its direct obligations to its policyholders and thus a credit exposure
exists with respect to ceded insurance, to the extent that any reinsurer is unable to meet its obligations
assumed under such reinsurance agreements.

The Underwriting risk SCR as at 315t December 2023 is composed of the following sub-risks:

in GBP ‘000 2023 2022
Non-Life underwriting 268 357
Health underwriting 380 511
Life underwriting 46 69

The principal assumption underlying the liability estimates is that the future claims development will
follow a similar pattern to past claims development experience. This includes assumptions in respect of
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average claim costs, claim handling costs, claim inflation factors and claim numbers for each accident
year. Additional qualitative judgements are used to assess the extent to which past trends may not apply
in the future, for example: one—off occurrences, changes in market factors such as public attitude to
claiming, economic conditions, as well as internal factors such as portfolio mix, policy conditions and
claims handling procedures. Judgement is further used to assess the extent to which external factors
such as judicial decisions and government legislation affect the estimates.

Other key circumstances affecting the reliability of assumptions include variation in interest rates, delays
in settlement and changes in foreign currency rates, both of which are classified as market risks.

Material exposures and risk concentrations
The Company’s Technical Provisions are largely concentrated in liability classes including international
corporate and UK Employers Liability exposures.

Sensitivities

The best estimate claims liability is sensitive to a number of different key assumptions. As part of the
actuarial review an assessment is made of the impact of a number of different scenarios on the gross
and net reserves which are used to inform the assessment of whether the quantification of non-life
underwriting risk is appropriate. A number of claim types are long tail in nature, and it is expected that
new claims will continue to be notified. Therefore estimates of future claims cost are sensitive to potential
future changes in legislation or judicial interpretations of liability whose impact is difficult to quantify.

C.2. Market risk
The Company is exposed to market risk through its financial assets and its technical provisions.

The categories of market risk to which the company is exposed are:
= Interest rate risk; being the risk which arises from falls and rises in assets and liabilities

associated with fluctuations in interest rates;

= Credit spread risk; being the risk that arises from the sensitivity of the value of, primarily
corporate bonds, to rises in credit spreads over a risk-free rate.

= Currency or FX risks; being the risk that arises from the falls and rises in asset and liability
values associated with changes in foreign exchange rates.

The following strategy is in place to mitigate the Company’s exposure to market risk:

= The Company shall hold a well-diversified, low risk portfolio of assets, achieving rates of return
measured against defined benchmark indices.

= The Company’s asset duration is shorter than its liabilities reflecting that surplus assets are
invested in cash and short-term investments.

= The Company’s investment portfolio is managed by an experienced investment manager within
agreed guidelines.

= Regular management information is produced and discussions are held between the investment
manager and the Company’s Investment Committee to review performance and to confirm that
the manager is operating within agreed guidelines.

The Market risk SCR as at 31st December 2023 is composed of the following sub-risks:

in GBP’000 2023 2022
Interest rate risk 138 66
Equity risk 0 261
Property risk 0 0
Spread risk 353 444
Market risk concentrations 0 0
Currency risk 180 233
Diversification within market risk module (152) (237)
Market risk 518 767
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Prudent person principle

When making investment decisions the Company considers the risks associated with the investments
including the impacts of any market shocks and their liquidity. Assets covering the Minimum Capital
Requirement and Solvency Capital Requirement are invested in highly rated and liquid assets. Assets
covering the technical provisions are invested in a manner appropriate to the nature and duration of the
liabilities.

C.3. Counterparty default risk
Counterparty default risk is the risk of losses due to unexpected default or the deterioration in credit
standing of non-investment counterparties and debtors.

Because the Company benefits from extensive reinsurance protection, one of the most significant risks
to which the Company is exposed is reinsurance counterparty risk.

Periodic Payment Orders may require the business to make regular payments for many years to come
and there is therefore a potential risk that one or more of the reinsurers currently used may encounter
financial problems some years into the future and be unable to meet their obligations.

This risk is mitigated through the fact that reinsurers the Company uses are financially strong with the
vast majority being rated A or AA by Standard & Poor’s.

Deposits are on made with higher rated banks to limit the level of counterparty default risk.

Management and monitoring of reinsurance assets to minimise the amount of outstanding recoveries,
including ensuring there is an appropriate non-payment provision on reinsurance recoveries.

The Counterparty Default Risk SCR as at 315t December 2023 is composed of the following exposures,
namely only Type 1 exposures:

in GBP’000 2023 2022
Type 1 exposure 217 286
Type 2 exposure 0 0
Diversification 0 0
Counterparty Default Risk 217 286

As part of the ORSA process, stress and scenario testing is carried out on credit risk and the
consequential outcome on capital requirements is assessed.

C.4. Liquidity risk
Liquidity risk arises from the inability of the Company to generate sufficient cash to meet its obligations
as they fall due.

Whilst the Company invests in assets that are readily able to be liquated, the most significant liquidity
risk arises from timing differences between claim payments and expected reinsurance recoveries.

The following policies and procedures are in place to mitigate the Company’s exposure to liquidity risk:

e Contingency funding plans are set for the Group to meet emergency funding in the event of a
large demand on cash.

C.5. Operational risk
As part of doing business there is an exposure to operational risk through our people, process, internal
systems and external events.
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The operational risk is defined as the risk of a loss resulting from inadequacies or flaws in internal
processes, individuals or systems, and the risk of losses caused by external events. It encompasses
the following risks:

Risk Description

Key Personnel risk The Company outsources a number of services to other parts of the DARAG
group. Loss of DARAG management personnel is therefore considered a risk.

IT risks IT risks emerge when the IT systems deployed are not able to meet the

needs of the business, leading to delays or failure in delivery of the
businesses operational requirements.

Failure of internal processes  This risk can occur due to a lack of documented internal processes and
and controls controls, or from deficient internal processes and controls.

Regulatory/ compliance risks  These risks arise due to frequent amendments to legislation, or if personnel
are unaware of certain compliance requirements. This can result in a violation
of applicable laws and regulations, including deficiencies in conforming to
legal/regulatory deadlines.

Disaster recovery This risk occurs if data or systems are completely lost and cannot be
restored, or through loss of personnel in key positions.
Outsourcing Over-dependency on external service providers can lead to a loss of in-house

expertise. Lack of oversight can lead to operational risks as well.

Data protection This risk could arise if the Company fails to comply with the requirements of
General Data Protection Regulations

Cyber risk This risk arises due to lack of and failure to update IT security

The regulatory risk capital for operational risk as determined by the Standard Formula as at the reporting
date was as follows:

in GBP’000 2023 2022
Operational Risk 282 395

Outsourcing

The Company does not have its own employees but relies entirely on outsourced service providers,
including the management services provided by other parts of the DARAG group. To ensure continuity
of appropriate resources and implement an effective run-off strategy, PCIS have been appointed to
provide outsourcing services to DIUK. Therefore outsourcing represents a key operational risk.

The Company mitigates the potential failure of outsourced providers through having signed contracts in
place which contain agreed Service Level Agreements (SLAS) in place, clearly stating our expectations
including availability of systems, overall performance and the level of support made available to us, as
well as with regular interaction and oversight over the service provider. Group risk is mitigated through
the application of common processes across the group whose effectiveness as they apply to the
Company is monitored and reported to the Board as part of the risk management process, and through
overlaps in the membership of the Company Board with the governing bodies of the group and other
group companies.

C.6. Other material risks
The Company is exposed to unexpected external changes to the legal, economic, social, technical and
environment systems as well as to internal changes which may arise from changes in business profile.

An emerging risk process is set up to identify new or changing risks and assess their impact on the
Company should they materialise. Emerging risks are identified through trend research and early
warning systems. The analysis of dependencies between different risks allows the identification and
mitigation of unwanted accumulations.

There were no other material risks over the reporting period.
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C.7. Risk Sensitivities

Sensitivity testing is exercised through stress testing to assess all material risks of the Company. The
scope of stress tests includes the consideration of the impact of reserve and market risk factors which
may have a perceivable, substantial impact on the prudent and solvent operation of the Company.
Stress testing was carried out as part of the 2023 ORSA to assess the impact of material risks the
Company may face in pursuing its new objectives and based on the planned business, with the results
being well within tolerant levels. The Board is of the strong opinion that the Company is well into its run-
off plan and not exposed to any material risks.

The Company has focused on the most relevant stresses in relation to adverse reserve development
and increase in risk-free interest rates. Capital, reserving and claims experts discuss various scenarios
and estimate the impact on the solvency capital. All considered scenarios have concluded that DIUK’s
solvency position is robust. A key reason is that DIUK as a small company in run-off shows a calculated
SCR of around one third of the applicable absolute MCR floor. This implies an additional buffer against
adverse developments.

C.8. Any Other Information
There is no further material information to note.
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The statutory account values have been
prepared in accordance with UK GAAP. They
have been prepared on an historical cost basis,
except for investment properties and financial
assets and financial liabilities that have been
measured at fair value through profit or loss
(FVPL).

This section will explain the variances between
the values within the statutory accounts and
the valuation methodology required for the
purposes of Solvency Il reporting.



D. Valuation for Solvency purposes

The statutory account values have been prepared in accordance with UK GAAP. They have been
prepared on an historical cost basis, except for investment properties and financial assets and financial
liabilities that have been measured at fair value through profit or loss (FVPL).

This section will explain the variances between the values within the statutory accounts and the valuation
methodology required for the purposes of Solvency Il reporting.

All amounts in the notes are shown in thousands of pounds sterling, rounded to the nearest thousand,
unless otherwise stated. Differences that are consistent between the two sets of assets will be explained
separately for the purposes of the solvency valuation.

D.1. Assets
Below are the assets that are held by DIUK as at 31 December 2023:

in GBP 000‘s Solvency Il value Statutory accounts Difference
value

Investments 9,355 9,355 ©)
Collective Investments Undertakings 9,355 9,355 ©)
Deposits other than cash equivalents 0 0 0
Reinsurance recoverables from: 15,388 22,597 (7,208)
Non-life excluding health 13,471 20,307 (6,836)
Life gxcluding health and index-linked and 1,017 2,290 (373)
unit-linked

Reinsurance receivables 21 21 ©)
Receivables (trade, not insurance) 44 44 ©)
Cash and cash equivalents 99 99 (0)
Any other assets, not elsewhere shown 0 0 0
Total assets 24,907 32,116 (7,208)

Collective Investments Undertakings — were initially recognised at fair value and subsequently carried
at fair value. There was no difference in the valuation of the investments in bonds between the DIUK
Financial Statements and the Solvency Il Balance Sheet. The bond portfolio was valued consistently
with the Solvency Il regulations (Article 75 1(a) of EU Directive 2009/138/EC).

There were no material assumptions, judgments and estimates made in the valuation. The criteria for
assessing market activity, and therefore the ability to rely on market values, include reviewing the
issuers, reviewing the availability of market prices, and reviewing the ratings of the assets. Gains or
losses arising from the sale of investments and changes in the market value of investments were
included in the value of the portfolio.

Non-life excluding health (Reinsurance Recoverables) - Under Solvency II, the amount recoverable from
reinsurance arrangements is calculated using similar methodology and assumptions as that used for
best estimate liabilities, by applying a discounted cash flow technique. The amount recoverable from
reinsurance arrangements is calculated separately and reported as a reinsurance asset. The technical
provisions are calculated on a gross basis without deduction of the amounts recoverable from
reinsurance arrangements. For more information on the Technical Provisions please refer to the
Technical Provisions section of this document.

DARAG Insurance UK Limited | 2023 SFCR | 23



Life (Reinsurance Recoverables) — The PPO is valued using a discount rate of 2% in the statutory
accounts, in the same way as for the gross claim in the liabilities. Under Solvency I, these are
discounted at EIOPA risk-free rates, which are higher.

Insurance and intermediaries’ receivables and Reinsurance receivables: Receivables and payables are
recognised when due. These include amounts due to and from agents, brokers and insurance contract
holders.

If there is objective evidence that the insurance receivable is impaired, the Company reduces the
carrying amount of the insurance receivable accordingly and recognises that impairment loss in the
income statement. Any receivables not yet due are included in the cash flow assumptions used to
calculate technical provisions (therefore eliminated and brought back in via the BEL and Risk margin
numbers).

Receivables (trade, not insurance), Cash and cash equivalents and any other assets, not elsewhere
shown: the valuation of the above assets is consistent between the statutory accounts and Solvency I
and therefore there is no variance shown.

D.2. Technical provisions

Technical provisions comprise the Best Estimate of the Liabilities (“‘BEL”) and the Risk Margin. As at 31
December 2023, the gross Technical Provisions for DIUK were:

Statutory accounts

in GBP 000‘s Solvency Il value Difference
value

Liabilities

Technical provisions - non-life 15,737 22,808 (7,071)

Technical provisions- non-life (excluding 14,427 20,910 (6,483)

health)

TP calculated as a whole 0

Best Estimate 14,288

Risk margin 139

;:;(Z():hnlcal provisions - health (similar to non- 1,310 1,898 (589)

TP calculated as a whole 0

Best Estimate 1,151

Risk margin 159

Technical provisions - life (excluding index-

linked and unit-linked) 2,519 2,954 (435)

Technical provisions - life (excluding health

and index-linked and unit-linked) 2,519 2,954 (435)

TP calculated as a whole 0

Best Estimate 2,489

Risk margin 31

Insurance & intermediaries payables 3 3 ©)

Reinsurance payables 0 0 0

Payables (trade, not insurance) 0 0 0

Any other liabilities, not elsewhere shown 116 116 (0)

Total liabilities 18,376 25,882 (7,506)

Excess of assets over liabilities 6,532 6,234 298
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The Company estimates Technical Provisions using the methodology prescribed by the Solvency I
Directive and the regulations made under the Directive.

Best Estimate of Liabilities (BEL)
The BEL reflects a realistic estimate of future claims based on assumptions about the development of
future cash flows relating to existing business as at 31 December 2023.

The calculations have been performed on a best estimate basis in accordance with Articles 75 to 86 of
the Solvency Il Directive.

Risk Margin (RM)

The Risk Margin is an addition to the Best Estimate (BE) Liabilities to ensure that the Technical
Provisions as a whole are equivalent to the amount that insurance undertakings would be expected to
require in order to take over and meet the insurance obligations.

Technical Provisions
The Company’s main Solvency Il lines of business are general third-party liability insurance and workers’
compensation insurance. The table below shows a breakdown of the technical provisions for all lines of
business. Additionally, there is one annuity from a non-life contract, which is treated as a life insurance
risk under Solvency II.

. Annuities
Fire and other . . .
Work d ¢ General Miscellaneous stemming Total Life and
. orKer amage 10 . ore . . .
in GBP 000°‘s . g liability financial loss from non-ife Non-Life
compensation property . . . L
- insurance insurance insurance obligations
Insurance
contracts

Technical provisions calculated as a sum of
BE and RM
Best estimate
Claims provisions
Gross 1,151 14,232 50 2,439 17,928
Total recoverable from reinsurance 0 13471 0 1,917 15,388
Met Best Estimate of Claims Provisions 1,151 761 50 571 2539
Total best estimate - gross 1,151 14,232 50 2489 17,928
Total best estimate - net 1,151 761 50 571 2539
Risk margin 159 127 1 Y| 329
Technical provisions - total 1,310 14,359 62 2519 18,256
Recoverable from reinsurance 0 13471 0 1,917 15,388
Technical provisions minus 1,310 888 62 602 2868

recov erables from reinsurance - total

Reconciliation between US GAAP and Solvency Il

Compared to the statutory accounts, there are the following changes in the technical provisions net of
retrocession, as a result of revaluing them for Solvency Il purposes:

= Discounting the cashflows under Solvency Il results in a valuation GBP 626k less than the
statutory accounts for non-life business.
= The risk margin of GBP 329k is added to the technical provisions under Solvency Il.

Workers' Fire and other Generalfabilty Miscellaneous  Annuities stemming
inGBP 000°s compensation  damage to property nsurnce financial loss fom non-life Total
insurance insurance insurance _insurance confracts
Technical provisions,
net ofreinsurance
UK GAAP net claims provisions 1494 T 892 55 718 3,165
discounting of cashflows (343) (1) (130) (5) (147) (626)
addition of risk margin 159 1 127 1 31 329
Other technical provisions 0
Solvency Il net technical provisions 1,310 6 888 62 602 2,868
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Net (of RI) Technical Provisions
Technical provisions net of reinsurance are shown in the tables above.

The Company has not made use of any long-term guarantee measures. Neither have transitional-matching
adjustments, volatility adjustments, transitional measures on technical provisions or transitional risk-free
interest rate term structures (Article 296(2) Solvency Il Delegated Regulation) been applied.

Reinsurance recoverables

The Company has GBP 15,388k of reinsurance recoverables relating to claims reserves as at
31 December 2023.

The Company does not make use of special purpose vehicles (SPVs) or any finite reinsurance.
Changes since the last reporting period

Overall stable net reserves at this year-end compared to last year end. The main change is a slight
decrease in the PPO reserves after reviewing assumptions.

Level of uncertainty associated with the value of technical provisions

There is a level of uncertainty in the value of technical provisions associated with the uncertainty in the
policyholder data, methodology and the assumptions used in the valuation of best estimate liabilities
and risk margin.

The data used in the calculation is monitored quarterly for quality against the requirements of being
complete, appropriate and accurate.

The methodologies are well established and proportional to the nature, scale and complexity of the risks
inherent in the business. There are no complicated policyholder behaviours or management actions to model.

The valuation of technical provisions is based on certain economic (e.g. discount rates) and non-
economic assumptions. The economic assumptions are largely prescribed by the regulator with very
limited uncertainty. The non-economic assumptions are set annually based on the experience
investigation exercise. In setting these assumptions, management’s past experience has been taken
into account and the best forward-looking view to reflect the nature and time horizon of the technical
provisions. A variance in assumptions with regards to expected loss ratios and inward reinsurance
commissions may lead to variances in the expected profits in future premiums (if any) which leads to
uncertainty.

D.3. Other Liabilities

Insurance & intermediaries payables — Consistent with Insurance and Intermediaries Receivables, any
payables not yet due are included in the cash flow assumptions used to calculate technical provisions
(therefore eliminated and brought back in via the BEL and Risk margin numbers).

Reinsurance payables — Consistent with Reinsurance Receivables.
Payables (trade, not insurance) and any other liabilities, not elsewhere shown - The valuation of the
above assets is consistent between the statutory accounts and Solvency Il and therefore there is no

variance shown.

There are no contingent liabilities within the Company to be considered for Sl valuation purposes.
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D.4. Alternative Methods of Valuation
DIUK does not use any alternative methods for valuation.

D.5. Any other information
There is no further information applicable for this section.
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E. Capital Management

As of 31 December 2023, DIUK’s target is to operate to a minimum capital threshold of 122% of the
SCR. As the company is in run-off and the current funding level is well in excess of the target, we do not
anticipate a capital erosion event to erode the capital close to the SCR minimum capital threshold.

E.1. Own Funds
Own Funds

DIUK’s Own Funds are classified entirely as Tier 1 unrestricted capias follows:

in GBP 000‘'s Tier 2023 2022
Share capital 1 - unrestricted 5,000 5,000
Reconciliation reserve 1 - unrestricted 1,532 3,734
Total Own Funds 6,532 8,734

DIUK’s ordinary share capital and reconciliation reserve are all available as Tier 1 unrestricted own
funds as per Article 69 (a) (i) of the Delegated Regulation. The ordinary share capital has full voting,
dividend and capital distribution (on winding up) rights; it does not confer any rights of redemption, is
not subordinated and has no restricted duration. The reconciliation reserve equals the excess of assets
over liabilities less other basic own fund items and the deduction of the ring-fenced funds, as at the
reporting date. There are no own shares held. The reduction in own funds is mainly due to the dividend
distribution of £2.7m.

DIUK has no Tier 1 restricted own funds (per Article 80 of the Delegated Regulations), no Tier 2 own
funds (per Article 72 of the Delegated Regulations) and no Tier 3 own funds (per Article 76 of the
Delegated Regulations).

None of DIUK’s own funds are subject to transitional arrangements, and there are no ancillary own
funds. There are no significant restrictions affecting own funds’ availability and transferability.

The key elements of the reconciliation reserve are the investments and the Solvency Il technical
provisions; see section D for a description of the valuation of these items in the Solvency Il balance
sheet.

The level of the Reconciliation Reserve can change dependent on a number of factors including market
movements (for example in credit spreads), and the underwriting experience of the business. The
sensitivity of the balance sheet (and solvency coverage ratio) and the mitigation actions are discussed
in Section C. The risk mitigation actions mainly include reinsurance, asset liability matching and adhering
to strict investment limits and restrictions.

There are no eligibility restrictions.
There are no deferred tax assets in DIUK as of 31 December 2023.
Reconciliation from UK GAAP to Solvency Il excess of assets over liabilities

The tables below represent the adjustments already stated within Section D, and how the Own Funds
position under Solvency Il can be reconciled to the financial statements.

For DIUK’'s Own Funds excess of assets over liabilities, the attribution of valuation differences is as
follows:
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in GBP 000°‘s

UK GAAP excess of assets over liabilities 6,234
Difference in the valuation of assets (7,208)
Difference in the valuation of technical provisions 7,506
Difference in the valuation of other liabilities 0
Solvency Il excess of Assets over Liabilities 6,532

The difference in the valuation of assets relates to different discounting rates used to value the PPO.

The difference in valuation of technical provisions is also due to discounting, as well as the risk margin
under Solvency Il

The above differences are explained in more detail in Sections D.1 and D.2 respectively.

E.2. Solvency Capital Requirement and Minimum Capital Requirement
Solvency Capital Requirement

The table below presents the amount of DIUK’s Solvency Capital Requirement by risk categories as per
the Standard Formula Model at the valuation date. Note that the final amount of the Solvency Capital
Requirement is still subject to supervisory assessment as per Article 297(2)(a) in the Solvency I
Delegated Regulation.

DIUK’s SCR components by risk type are as follows:

in GBP 000's 2023 2022
Market risk 518 767
Counterparty default risk 217 286
Life underwriting risk 46 69
Health underwriting risk 380 511
Non-life underwriting risk 268 357
Diversification -490 -673
Basic Sdovency Capital Requirement 940 1317
Operational risk 282 395
Loss-absorbing capacity of technical provisions 0 0
Loss-absorbing capacity of deferred taxes 0 0
Solvency Capital Requirement 1,222 1,712

No simplifications or undertaking-specific parameters are used in the SCR calculations.
The SCR movement in 2023 is largely related to market risk. Key reasons are the sale of equity

investments and the payment of a dividend. As at YE2023, DIUK held only investment cash and
corporate/government bonds.
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Minimum Capital Requirement

The table below shows the inputs into the MCR calculation as at 31 December 2023 and the prior year
ended 31 December 2022. The absolute floor of the minimum capital requirement is EUR 4,000k or
GBP 3,476k (31 December 2023).

in GBP 000‘s 2023 2022
Linear MCR 223 291
SCR 1222 1712
MCR cap 550 771
MCR floor 306 428
Combined MCR 306 428
Absolute floor of the MCR 3476 3548
Minimum Capital Requirement 3,476 3,548

The following table shows the net best estimate technical provisions used as inputs into the calculation
of the MCR. As no new business was written in 2023, premiums were not used in the calculation.

Net (of
reinsurance)

in GBP 000‘s -
best estimate

TPs
Non-life insurance or reinsurance obligations
Workers' compensation insurance and proportional reinsurance 1,151
Fire and other damage to property insurance and proportional 6
reinsurance
General liability insurance and proportional reinsurance 761
Miscellaneous financial loss insurance and proportional reinsurance 50
Life insurance or reinsurance obligations
Other life (re)insurance and health obligations 571

The Minimum Capital Requirement (“MCR”) reflects the minimum level of security below which the
amount of financial resources should not fall. The company’s linear MCR (based on the company’s net
TPs) and the MCR Floor (based on 25% of the SCR) both fall below the absolute floor that is prescribed
by the standard formula approach. Therefore, the MCR of DIUK as at 31 December 2023 is set to the
absolute floor of GBP 3,476k.
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E.3. Useoftheduration-based equity risk sub-module in the calculation of the Solvency Capital
Requirement
No usage.

E.4. Differences between the standard formula and any internal model used
No usage.

E.5. Non-compliance with the Minimum Capital Requirement and non-compliance with the
Solvency Capital Requirement
DIUK is compliant with the MCR and SCR.

E.6. Any other information
No further information to disclose.
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Solvency and Financial
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Disclosures

31 December

2023

(Monetary amounts in GBP thousands)



General information

Undertaking name

DARAG Insurance UK Ltd

Undertaking identification code

213800QCAZ4G5QI20277

Type of code of undertaking

LEI

Type of undertaking

Non-life undertakings

Country of authorisation

GB

Language of reporting

en

Reporting reference date

31 December 2023

Currency used for reporting

GBP

Accounting standards

Local GAAP

Method of Calculation of the SCR

Standard formula

Matching adjustment

No use of matching adjustment

Volatility adjustment

No use of volatility adjustment

Transitional measure on the risk-free interest rate

No use of transitional measure on the risk-free interest rate

Transitional measure on technical provisions

No use of transitional measure on technical provisions

List of reported templates

$.02.01.02 - Balance sheet

S.05.01.02 - Premiums, claims and expenses by line of business
$.05.01.02 - Premiums, claims and expenses by line of business
S.05.02.01 - Premiums, claims and expenses by country
S.05.02.01 - Premiums, claims and expenses by country
S.12.01.02 - Life and Health SLT Technical Provisions
S.17.01.02 - Non-Life Technical Provisions

$.19.01.21 - Non-Life insurance claims

S.23.01.01 - Own Funds

S.25.01.21 - Solvency Capital Requirement - for undertakings on Standard Formula

S.28.01.01 - Minimum Capital Requirement - Only life or only non-life insurance or reinsurance activity




R0O030
R0040
R0050
R0060
R0O070
R0080
R0O090
RO100
RO110
RO120
RO130
RO140
RO150
RO160
RO170
RO180
R0O190
R0200
R0210
R0220
R0230
R0240
R0250
R0260
R0270
R0280
R0290
R0300
R0O310
R0320
RO330
R0340
R0350
R0O360
RO370
R0380
R0390

R0400

R0410
R0420
R0500

$.02.01.02
Balance sheet

Assets
Intangible assets
Deferred tax assets
Pension benefit surplus
Property, plant & equipment held for own use
Investments (other than assets held for index-linked and unit-linked contracts)
Property (other than for own use)
Holdings in related undertakings, including participations
Equities
Equities - listed
Equities - unlisted
Bonds
Government Bonds
Corporate Bonds
Structured notes
Collateralised securities
Collective Investments Undertakings
Derivatives
Deposits other than cash equivalents
Other investments
Assets held for index-linked and unit-linked contracts
Loans and mortgages
Loans on policies
Loans and mortgages to individuals
Other loans and mortgages
Reinsurance recoverables from:
Non-life and health similar to non-life
Non-life excluding health
Health similar to non-life
Life and health similar to life, excluding index-linked and unit-linked
Health similar to life
Life excluding health and index-linked and unit-linked
Life index-linked and unit-linked
Deposits to cedants
Insurance and intermediaries receivables
Reinsurance receivables
Receivables (trade, not insurance)

Own shares (held directly)
Amounts due in respect of own fund items or initial fund called up but not yet paid in

Cash and cash equivalents
Any other assets, not elsewhere shown
Total assets

Solvency Il
value

C0010

=l =2 k=2 E=AK=]

9,355

15,388

13,471

13,471

1,917

1,917

21

44

99

24,907




R0510
R0520
R0530
R0540
R0550
R0560
R0570
R0580
R0590
R0600
R0610
R0620
R0630
R0640
R0650
RO660
R0670
R0680
R0690
R0O700
R0O710
R0720
R0740
RO750
R0O760
RO770
R0O780
R0O790
R0O800
R0810
R0820
RO830
R0840
R0850
R0860
R0O870
R0O880
R0900

R1000

$.02.01.02
Balance sheet

Liabilities

Technical provisions - non-life
Technical provisions - non-life (excluding health)

TP calculated as a whole

Best Estimate

Risk margin

Technical provisions - health (similar to non-life)

TP calculated as a whole

Best Estimate

Risk margin

Technical provisions - life (excluding index-linked and unit-linked)
Technical provisions - health (similar to life)

TP calculated as a whole

Best Estimate

Risk margin

Technical provisions - life (excluding health and index-linked and unit-linked)

TP calculated as a whole

Best Estimate

Risk margin

Technical provisions - index-linked and unit-linked

TP calculated as a whole

Best Estimate

Risk margin

Contingent liabilities

Provisions other than technical provisions
Pension benefit obligations

Deposits from reinsurers

Deferred tax liabilities

Derivatives

Debts owed to credit institutions
Financial liabilities other than debts owed to credit institutions
Insurance & intermediaries payables
Reinsurance payables
Payables (trade, not insurance)
Subordinated liabilities
Subordinated liabilities not in BOF
Subordinated liabilities in BOF

Any other liabilities, not elsewhere shown

Total liabilities

Excess of assets over liabilities

Solvency I
value

C0010

15,737

14,427

0

14,288

139

1,310

0

1,151

159

2,519

0

0

0

0

2,519

2,489

31

o|lo|Oo|Oo

116

18,376

6,532




RO110
RO120
RO130
RO140
R0200

R0210
R0220
R0230
R0240
R0O300

R0310
R0320
R0330
R0340
R0400

R0410
R0420
R0430
R0440
R0500

R0550
R1200
R1300

$.05.01.02

Premiums, claims and expenses by line of business

Non-life

Premiums written

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers' share

Net

Premiums earned

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers' share

Net

Claims incurred

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers’ share

Net

Changes in other technical provisions

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers’ share

Net

Expenses incurred
Other expenses
Total expenses

Line of Business for: non-life insurance and reinsurance obligations (direct business and accepted proportional reinsurance)

Line of business for: accepted non-proportional

reinsurance
i i Total
Medical Income Workers' Motor vehicle .Ma.r ne, Fire and General Credit and Legal . . . Marine,
) . o Other motor | aviation and | other damage s . . Misc. financial .
expense protection | compensation liability : liability suretyship expenses Assistance Health Casualty aviation and Property
. i . . insurance transport to property . . : loss
insurance insurance insurance insurance . 3 insurance insurance insurance transport
insurance insurance
coo10 C0020 C0030 C0040 C0050 C0060 C0070 C0080 C0090 C0100 co110 C0120 C0130 C0140 C0150 C0160 €0200
0
0
0
0
0 0 0 0 0
0
0
0
0
0 0 0 0 0

412

412




R1410
R1420
R1500

R1510
R1520
R1600

R1610
R1620
R1700

R1710
R1720
R1800
R1900
R2500
R2600

S.05.01.02

Premiums, claims and expenses by line of business

Life

Premiums written
Gross

Reinsurers' share
Net

Premiums earned
Gross

Reinsurers' share
Net

Claims incurred
Gross

Reinsurers' share
Net

Changes in other technical provisions

Gross

Reinsurers' share
Net

Expenses incurred
Other expenses
Total expenses

Line of Business for: life insurance obligations

Life reinsurance obligations

Annuities
stemming from

Annuities
stemming from
non-life insurance
contracts and

Health Insurancc? with Index.-hn.ked Other life non-life insurance relating to Health Life Total
. profit and unit-linked| . contracts and R . .
insurance . . insurance . insurance reinsurance reinsurance
participation insurance relating to health L.
insurance obligations other
.. than health
obligations .
insurance
obligations
0210 0220 0230 C0240 C0250 C0260 C0270 €0280 C0300
0
0 0
0
0 0
0
0
0
0
0




R0010

RO110
RO120
RO130
RO140
R0200

R0210
R0220
R0230
R0240
RO300

RO310
R0320
RO330
R0340
R0400

R0410
R0420
R0430
R0440
R0500

R0550
R1200
R1300

S.05.02.01

Premiums, claims and expenses by country

Non-life

Premiums written

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers' share

Net

Premiums earned

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers' share

Net

Claims incurred

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers' share

Net

Changes in other technical provisions

Gross - Direct Business

Gross - Proportional reinsurance accepted
Gross - Non-proportional reinsurance accepted
Reinsurers' share

Net

Expenses incurred
Other expenses

Total expenses

Co010

C0020

C0030

C0040

C0050

C0060

C0070

Home Country

Top 5 countries (by amount of gross premiums written) -

non-life obligations

Top 5 countries (by amount of gross
premiums written) - non-life

obligations

Total Top 5 and
home country

C0080 C00%90 C0100 Cco110 Co120 Co130 Co140
0
0
0
0
0 0
0
0
0
0
0 0
0 0
-41 -4
41 #
-2 -2
-2 -2
412 412
412




R1400

R1410
R1420
R1500

R1510
R1520
R1600

R1610
R1620
R1700

R1710
R1720
R1800

R1900
R2500
R2600

$.05.02.01
Premiums, claims and expenses by country

Life

Premiums written
Gross

Reinsurers' share
Net

Premiums earned
Gross

Reinsurers' share
Net

Claims incurred
Gross

Reinsurers' share
Net

Changes in other technical provisions
Gross

Reinsurers' share
Net

Expenses incurred
Other expenses
Total expenses

C0150

C0160

C0170

C0180

C0190

C0200

C0210

Home Country

Top 5 countries (by amount of gross premiums written) - life

obligations

Top 5 countries (by amount of gross
premiums written) - life obligations

Total Top 5 and
home country

C0220

C0230

C0240

C0250

C0260

C0270

0280




R0010

R0020

RO030

RO080

R0090

RO100

RO110
RO120
RO130

R0200

$.12.01.02
Life and Health SLT Technical Provisions

Technical provisions d as a whole

Total Recoverables from reinsurance/SPV and Finite Re after
the adjustment for expected losses due to counterparty default
associated to TP calculated as a whole

Technical provisions calculated as a sum of BE and RM

Best estimate
Gross Best Estimate

Total Recoverables from reinsurance/SPV and Finite Re after
the adjustment for expected losses due to counterparty default

Best estimate minus recoverables from reinsurance/SPV
and Finite Re

Risk margin

Amount of the transitional on Technical Provisions
Technical Provisions calculated as a whole

Best estimate

Risk margin

Technical provisions - total

Index-linked and unit-linked insurance Other life insurance Annuities Health insurance (direct business)
from Annuities
non-life Total stemming from
insurance (Life other ) non-life Health
Insurance contracts and A d han health insurance N Total (Health
with profit Contracts i Contracts » relating to ceepted | than healt Contracts | Contracts | contractsand | oo o cc | similar to life
P B} Contracts with ; Contracts with 8 reinsurance | insurance. B} y ; (reinsurance
participation without aptions or without options or insurance includi ’ without | with options|  relating to d insurance)
options and options and obligation other including options and or health accepted)
guarantees guarantees Unit-Linked)
guarantees guarantees than health guarantees | guarantees insurance
insurance obligations
obligations
C0020 C0030 C0040 C0050 C0060 C0070 C0080 C0090 C0100 C0150 C0160 Co170 co180 C0190 C0200 C0210
0
0
[ ] 2,489 2,489
1,917 1,917
571 571
0
0
0
[ ] 2519 2519




R0010

R0050

R0060

RO140

RO150

RO160

R0240

R0250

R0260
R0270

R0280

R0290
R0300
R0310

R0320

R0330

R0340

$.17.01.02
Non-Life Technical Provisions

Technical provisions calculated as a whole

Total Recoverables from reinsurance/SPV and Finite Re after the
adjustment for expected losses due to counterparty default
associated to TP calculated as a whole

Technical provisions calculated as a sum of BE and RM
Best estimate
Premium provisions
Gross
Total recoverable from reinsurance/SPV and Finite

Re after the adjustment for expected losses due to
counterparty default

Net Best Estimate of Premium Provisions

Claims provisions
Gross
Total recoverable from reinsurance/SPV and Finite
Re after the adjustment for expected losses due to
counterparty default

Net Best Estimate of Claims Provisions

Total best estimate - gross
Total best estimate - net

Risk margin

Amount of the transitional on Technical Provisions
Technical Provisions calculated as a whole

Best estimate

Risk margin

Technical provisions - total

Recoverable from reinsurance contract/SPV and
Finite Re after the adjustment for expected losses due to
counterparty default - total

Technical provisions minus recoverables from
reinsurance/SPV and Finite Re - total

Direct business and accepted proportional reinsurance

Accepted non-proportional reinsurance

Non-
- ~ ~ Total Non-Life
Medical Income Workers' Motor vehicle .Mar ine, Fire and other General Credit and . Non. Non. propoljtional Non. obligation
Other motor aviation and damage to Legal expenses Miscellaneous | proportional proportional marine, proportional
expense protection compensation liability liability suretyship Assistance
. . . . insurance transport property . . insurance financial loss health casualty aviation and property
insurance insurance insurance insurance . . insurance insurance . : .
insurance insurance reinsurance | reinsurance transport reinsurance
reinsurance
0020 C0030 C0040 C0050 C0060 0070 C0080 C0090 C0100 C0110 0120 C0130 C0140 C0150 C0160 C0170 C0180
0 0 0 0 0
0
0 0 0 0 0
0
0 0 0 0 0
1,151 6 14,232 50 15,439
0 0 13,471 0 13,471
1,151 6 761 50 1,968
1,151] [ [ 6f 14,232 50| [ [ [ 15,439
1,151] | | 6| 761 50| | | | 1,968|
159 [ [ 1] 127 11] [ [ [ 298|
0
0
0
1,310 6 14,359 62 15,737
0 0 13,471 0 13,471
1,310 6 888 62 2,266




20020

R0100
RO160
R0170
RO180
RO190
R0200
R0210
R0220
R0230
R0240
R0250
R0260

R0100
RO160
R0170
RO180
RO190
R0200
R0210
R0220
R0230
R0240
R0250
R0260

S.19.01.21

Non-Life insurance claims

Total Non-life business

Accident year / underwriting year |Underwriting Year

Gross Claims Paid (non-cumulative)

(absolute amount)

Year

Prior
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

C0010 0020 C0030 C0040 C0050 C0060
Development year

o
-
N
w
EN
w

C0070

o

C0080

~

C0090

[

C0100

0

C0110

10 & +

C0170

In Current
year

C0180

Sum of years
(cumulative)

282

282

282

o
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Total

Ol OO0/l O0| OO

O 00 00 0l0 O0l0 O

N
<]
N

N
(o]
N

Gross Undiscounted Best Estimate Claims Provisions

(absolute amount)

Year

Prior
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

€0200 C0210 €0220 0230 0240 C0250
Development year

o
-
N
w
N
w

C0260

o

0270

~

C0280

[

0290

o

C0300

10 & +

C0360

Year end
(discounted
data)

21,859

19,279

o
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=A== E=2K=]
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== =A== 2E=2K=)
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o

Total

O O0/l0 0O/l0 O/l O0l0 O

19,279




R0010
R0030
R0040
R0050
R0070
R0090
RO110
RO130
RO140
RO160
RO180

R0220

R0230

R0290

R0300
R0310
R0320
R0330
R0340
R0350
R0360
R0370
R0390
R0400

R0500
R0510
R0540
R0550

R0580
R0600
R0620
R0640

R0700
RO710
R0720
RO730
R0740
RO760

R0770
R0780
R0790

$.23.01.01
Own Funds

Basic own funds before deduction for participations in other financial sector as foreseen in article 68 of Delegated Regulation 2015/35

Ordinary share capital (gross of own shares)

Share premium account related to ordinary share capital

Initial funds, members' contributions or the equivalent basic own-fund item for mutual and mutual-type undertakings
Subordinated mutual member accounts

Surplus funds

Preference shares

Share premium account related to preference shares

Reconciliation reserve

Subordinated liabilities

An amount equal to the value of net deferred tax assets

Other own fund items approved by the supervisory authority as basic own funds not specified above

Own funds from the financial statements that should not be represented by the reconciliation reserve and do not meet the criteria to be classified as Solvency Il own funds
Deductions for participations in financial and credit institutions
Total basic own funds after deductions

Ancillary own funds

Unpaid and uncalled ordinary share capital callable on demand

Unpaid and uncalled initial funds, members' contributions or the equivalent basic own fund item for mutual and mutual - type undertakings, callable on demand
Unpaid and uncalled preference shares callable on demand

A legally binding commitment to subscribe and pay for subordinated liabilities on demand

Letters of credit and guarantees under Article 96(2) of the Directive 2009/138/EC

Letters of credit and guarantees other than under Article 96(2) of the Directive 2009/138/EC

Supplementary members calls under first subparagraph of Article 96(3) of the Directive 2009/138/EC
Supplementary members calls - other than under first subparagraph of Article 96(3) of the Directive 2009/138/EC
Other ancillary own funds

Total ancillary own funds

Available and eligible own funds

Total available own funds to meet the SCR
Total available own funds to meet the MCR
Total eligible own funds to meet the SCR
Total eligible own funds to meet the MCR

SCR
MCR
Ratio of Eligible own funds to SCR
Ratio of Eligible own funds to MCR

Reconcilliation reserve

Excess of assets over liabilities

Own shares (held directly and indirectly)

Foreseeable dividends, distributions and charges

Other basic own fund items

Adjustment for restricted own fund items in respect of matching adjustment portfolios and ring fenced funds
Reconciliation reserve

Expected profits

Expected profits included in future premiums (EPIFP) - Life business
Expected profits included in future premiums (EPIFP) - Non- life business
Total Expected profits included in future premiums (EPIFP)

Tier 1 Tier 1 . .
Total unrestricted restricted Tier 2 Tier 3
C0010 0020 C0030 C0040 C0050

0
0
0
0
0
0
0
0
0
0

6,532

6,532

6,532

6,532

6,532

6,532

6,532

6,532

olo|lo|o

olo|lo|o

1,222

3,476

534.50%

187.93%

C0060

6,532

0

6,532




R0010
R0020
R0030
R0040
R0050
R0060

R0070

RO100

RO130
RO140
RO150
RO160
R0200
R0O210
R0220

R0400
R0410
R0420
R0430
R0440

R0590

R0640
R0650
R0660
R0670
R0680
R0690

$.25.01.21
Solvency Capital Requirement - for undertakings on Standard Formula

Market risk

Counterparty default risk
Life underwriting risk
Health underwriting risk
Non-life underwriting risk
Diversification

Intangible asset risk
Basic Solvency Capital Requirement

Calculation of Solvency Capital Requirement

Operational risk

Loss-absorbing capacity of technical provisions

Loss-absorbing capacity of deferred taxes

Capital requirement for business operated in accordance with Art. 4 of Directive 2003/41/EC
Solvency Capital Requirement excluding capital add-on

Capital add-ons already set

Solvency capital requirement

Other information on SCR

Capital requirement for duration-based equity risk sub-module

Total amount of Notional Solvency Capital Requirements for remaining part

Total amount of Notional Solvency Capital Requirements for ring fenced funds

Total amount of Notional Solvency Capital Requirements for matching adjustment portfolios

Diversification effects due to RFF nSCR aggregation for article 304

Approach to tax rate

Approach based on average tax rate

Calculation of loss absorbing capacity of deferred taxes

LAC DT

LAC DT justified by reversion of deferred tax liabilities

LAC DT justified by reference to probable future taxable economic profit
LAC DT justified by carry back, current year

LAC DT justified by carry back, future years

Maximum LAC DT

Gross solvency
capital requirement

usp Simplifications

Cco110

518

217

C0090 C0120

[ ]

46

380

268

-490

C0100

940

282

1,222

1,222

[=RE=RE=RE=RE=]

C0109

| Not applicable

LAC DT

C0130

oOloolo|o

USP Key

For life underwriting risk:

1 - Increase in the amount of annuity
benefits

9 - None

For health underwriting risk:

1 - Increase in the amount of annuity
benefits

2 - Standard deviation for NSLT health
premium risk

3 - Standard deviation for NSLT health gross
premium risk

4 - Adjustment factor for non-proportional
reinsurance

5 - Standard deviation for NSLT health
reserve risk

9 - None

For non-life underwriting risk:

4 - Adjustment factor for non-proportional
reinsurance

6 - Standard deviation for non-life
premium risk

7 - Standard deviation for non-life gross
premium risk

8 - Standard deviation for non-life
reserve risk

9 - None



R0010

R0020
R0030
R0040
R0050
R0060
R0070
R0080
R0090
RO100
RO110
R0120
RO130
R0140
RO150
RO160
RO170

R0200

R0210
R0220
R0230
R0240
R0250

RO300
RO310
R0320
R0330
RO340
RO350

R0400

S.28.01.01
Minimum Capital Requirement - Only life or only non-life insurance or reinsurance activity

Linear formula component for non-life insurance and reinsurance obligations C0010
MCRy, Result 211
reinsurar:fcteg:’V) best Ne.t (of reinst.!rancte)
estimate and TP written premiums in
calculated as a whole the last 12 months
0020 C0030
Medical expense insurance and proportional reinsurance 0
Income protection insurance and proportional reinsurance 0
Workers' compensation insurance and proportional reinsurance 1,151
Motor vehicle liability insurance and proportional reinsurance 0
Other motor insurance and proportional reinsurance 0
Marine, aviation and transport insurance and proportional reinsurance 0
Fire and other damage to property insurance and proportional reinsurance 6
General liability insurance and proportional reinsurance 761
Credit and suretyship insurance and proportional reinsurance 0
Legal expenses insurance and proportional reinsurance 0
Assistance and proportional reinsurance 0
Miscellaneous financial loss insurance and proportional reinsurance 50
Non-proportional health reinsurance 0
Non-proportional casualty reinsurance 0
Non-proportional marine, aviation and transport reinsurance 0
Non-proportional property reinsurance 0
Linear formula component for life insurance and reinsurance obligations C0040
MCR| Result 12
reinsur:'nite(/ZI’V) best . Net (of
estimate and TP re1nsura.nce/SP\.l) total
calculated as a whole capital at risk
C0050 C0060
Obligations with profit participation - guaranteed benefits
Obligations with profit participation - future discretionary benefits
Index-linked and unit-linked insurance obligations
Other life (re)insurance and health (re)insurance obligations 571
Total capital at risk for all life (re)insurance obligations

Overall MCR calculation C0070

Linear MCR 223
SCR 1,222
MCR cap 550
MCR floor 306
Combined MCR 306
Absolute floor of the MCR 3,476

Minimum Capital Requirement 3,476




